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Overview

Effective November 1, 2025, new Section 232 duties ranging from 10% to 25% will apply to
imports of medium- and heavy-duty vehicles (MHDVs), medium- and heavy-duty vehicle parts
(MHDVPs), and buses under Proclamation 10984. The proclamation also aligns the MHDV
measures with existing automobile and light-truck Section 232 provisions.

What has changed for medium- and heavy-duty vehicles (MHDVs)?

e Imports of MHDVs are now subject to a 25% duty.
o Report as 9903.74.01 (for general MHDVs).
o Applies to vehicles classified in Harmonized Tariff Schedule of the United States
(HTSUS) Headings 8701, 8704, 8705, 8706, and 8709 as listed in US Note 38(b).

e For MHDVs eligible for preferential tariff treatment under the USMCA, the 25% duty
applies only to the value of non-US content once verified by the US Department of
Commerce (Commerce).

o Reportas 9903.74.03.
o Note: Importers should not report any duties under HTSUS 9903.74.03 until
further guidance is issued by Commerce.

e Vehicles classified in Headings 8701, 8704, 8705, 8706, and 8709 that are not considered
MHDVs are excluded from Section 232 duties (0% duty).
o Reportas 9903.74.05.

e Approved entries representing the US content portion of an MHDV may be entered under
9903.74.06, reflecting Commerce-verified US value excluded from the 25% duty.
o Note: Importers should not report any duties under HTSUS 9903.74.06 until
further guidance is issued by Commerce.

¢ MHDVs manufactured 25 years or more before entry are exempt from Section 232 duties
(0% duty).
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o Report as 9903.74.07.

What has changed for medium-and heavy-duty vehicle parts (MHDVPs)?

Parts such as engines, transmissions, tires, and chassis are subject to a 25% duty.
o Report as 9903.74.08 (for parts specifically listed in Note 38(i)).

MHDVPs qualifying for USMCA preferential treatment will not be subject to the additional
25% tariff until Commerce and CBP establish a process for applying duties to non-US
content.

o Report as 9903.74.10 (USMCA-qualifying parts).

Report articles classified under the same HTSUS provisions as MHDV parts but are not
considered MHDV parts under 9903.74.11

What has changed for buses?

Buses, including school buses, transit buses, and motor coaches, as well as other vehicles
in Heading 8702 are subject to a 10% duty.
o Report as 9903.74.02.

Buses manufactured 25 years or more before entry are exempt (0% duty).
o Reportas 9903.74.07.

Parts imported for MHDV or passenger-vehicle production or repair

Certain parts may be entered under specific Section 232 provisions when the importer
certifies that the parts will be used in MHDVs or passenger-vehicle production or repair
activity in the US.

One specific subheading also applies to parts incorporated into products of the United
Kingdom.

Use of these provisions does not require the goods be imported solely for repair; parts
used in production also qualify.

Eligibility requirements

Parts entered under these provisions must:

e Beintended for use in automobile, light-truck, or MHDV production or repair in the
US (except where noted for UK goods);

¢ Not classified in HTSUS Chapters 72, 73, or 76 (iron, steel, or aluminum articles);
and

e Notappearin the vehicle-parts lists in US Note 38(i) (MHDVs) or Note 33(q)
(automobiles).

Applicable subheadings
Medium-and heavy-duty vehicle parts

e MHDVPs certified by the importer for use in US MHDV production or repair are
subject to a 25% duty.
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o Report as 9903.74.09.

Passenger-vehicle and light-truck parts

e Parts certified by the importer for use in automobile or light-truck production or
repair in the US are subject to a 25% duty.
o Report as 9903.94.07.

e Parts from the UK certified by the importer for use in automobile or light-truck
products of the UK are subject to a 25% duty.
o Report as 9903.94.33.

e Parts from the EU certified by the importer for use in automobile or light-truck
production or repair in the US.

o If column 1 duty is greater than or equal to 15%, no additional Section 232
duty applies.

= Report as 9903.94.44.
o If column 1 duty is less than 15%, the combined rate = 15%.
= Report as 9903.94.45.

o Member countries of the European Union consist of: Austria, Belgium,
Bulgaria, Croatia, Cyprus, Czechia (Czech Republic), Denmark, Estonia,
Finland, France, Germany, Greece, Hungary, Ireland, Italy, Latvia, Lithuania,
Luxembourg, Malta, Netherlands, Poland, Portugal, Romania, Slovakia,
Slovenia, Spain, and Sweden.

e Parts from Japan certified by the importer for use in automobile or light-truck
production or repair in the US.
o If column 1 duty is greater than or equal to 15%, no additional Section 232
duty applies.
= Report as 9903.94.54.
o If column 1 duty is less than 15%, the combined rate = 15%.
= Report as 9903.94.55.

Bonding requirement

Because tariffs 9903.74.09, 9903.94.07,9903.94.33, 9903.94.44, 9903.94.45,
9903.94.54, and 9903.94.55 require an importer certification, entries under these
HTSUS will not be eligible to use the FedEx Logistics bond for import purposes.

Clients importing goods classified under these HTSUS must have their own import
bond setup with FedEx Logistics.

Import adjustment offsets

The Proclamation establishes an import adjustment offset program for certain US-based
manufacturers assembling medium- and heavy-duty vehicles or engines. The offset is
intended to credit a portion of qualifying US production against Section 232 duties on
imported parts.

Details regarding administration and eligibility will be issued by Commerce and U.S.
Customs and Border Protection (CBP).

Content intended for FedEx customers only



Foreign Trade Zone (FTZ) instructions

e MHDVs, MHDVPs, and buses, except those that are eligible for admission to a foreign
trade zone under “domestic status,” admitted into FTZs on or after November 1, 2025,
must use privileged foreign status (19 CFR 146.41).

Not subject to certain additional duties

Medium- and heavy-duty vehicles (MHDVs), MHDV parts (MHDVPs), and buses — including
qualifying MHDVPs filed under HTSUS 9903.74.10 — are not subject to the following
additional Section 232 duties listed in CSMS #66665333:

e Semi-finished copper and copper-derivative products (9903.78.01)

e Aluminum products (9903.85.02,9903.85.12)

e Derivative aluminum products (9903.85.04, 9903.85.07,9903.85.08, 9903.85.13-.15)
e Iron and steel products (9903.81.87,9903.81.88,9903.81.94, 9903.81.95)

e Derivative iron and steel products (9903.81.89-.91, 9903.81.93, 9903.81.96-.99)

e Articles that are the product of Canada (9903.01.10) or Mexico (9903.01.01)

e Wood products (9903.76.01-.03) — applies to MHDVPs only

Effective November 1, 2025, the following are also treated as “subject to” Proclamation
10984 (MHDVs) and Proclamation 10908 (Automobiles) for purposes of Executive Order
14289 and are not subject to the duties listed above:

e Automobiles under 9903.94.40 and 9903.94.50
e Automobile parts under 9903.94.06, 9903.94.42, 9903.94.44,9903.94.52, and 9903.94.54
e MHDV parts under 9903.74.10

Applicability of reciprocal / IEEPA duties

The reciprocal and IEEPA duties imposed under the following headings do not apply to
MHDVs, MHDVPs, or buses provided for in 9903.74.01 - .03, .08, and .09:

e 9903.01.25,9903.01.35,9903.01.39, 9903.01.63, and 9903.02.01 -.73
e 9903.01.77
e 9903.01.84

To claim the exemption from reciprocal or IEEPA duties, file one of the following Chapter 99
HTSUS codes:

e 9903.01.33 - Reciprocal duties exemption

e 9903.01.34 - US content excluded from reciprocal duties
e 9903.01.83 - Brazil IEEPA duties exemption

e 9903.01.87 — Russian Oil / India IEEPA duties exemption
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Q&A

Q 1: Which tariffs are covered under the new Section 232 action?
A 1: Vehicles, parts, and buses classified under the HTSUS provisions listed in the
proclamation’s Annex and new US Note 38 are subject to additional duties. Medium- and

heavy-duty vehicles and parts generally carry a 25% duty; buses are subject to 10%.

Q 2: Are there any exclusions or US-content exemptions?

A 2: Vehicles and buses manufactured 25 years or more before importation are excluded.
Imports qualifying for the US-content exemption, where the US-origin value portion has been
verified by Commerce, are not subject to Section 232 duty on that verified US-content
amount. The remaining non-US portion remains dutiable at the applicable rate.

Note: Importers should not report any duties under HTSUS 9903.74.03 or 9903.74.06 until
further guidance is issued by Commerce per CSMS # 66665333.

Q 3: Can drawback be claimed on these goods?
A 3: Currently, only manufacturing drawback under 19 USC. 1313(a)—(b) is allowed for these
Section 232 duties.

Q 4: Does claiming a Free Trade Agreement (FTA) remove the Section 232 duty?

A 4: USMCA-qualifying MHDVs and parts are temporarily exempt from the Section 232
duty until Commerce establishes procedures to identify the value of non-US content. Once
those procedures are in place, the Section 232 duty will apply only to the non-US content
portion.

If your products qualify for special treatment under USMCA, be sure to include a completed
USMCA Certification of Origin as part of your shipment documentation. Please visit the
Resources section to find the linked USMCA Certification fillable forms that include
instructions on how to complete them.

For shipments valued at or under US$2,500, the following low value statement may be
included on the shipment documentation and utilized in place of the more extensive USMCA
Certification of Origin:

“I hereby certify that the goods covered by this shipment qualifies as an originating good for the
purposes of preferential tariff treatment under USMCA/T-MEC/CUSMA.”

For all other FTAs, Section 232 duties may not be waved. However, importers may still claim a
FTA to remove the regular Column 1 duty and Merchandise Processing Fee (MPF), where
applicable.

Q 5: How do the Section 232 duties interact with Chapter 98 provisions?
A5:
e For HTS 9802.00.40 and 9802.00.50, the additional Section 232 duties apply only to
the value of repairs, alterations, or processing performed abroad.
e For HTS 9802.00.80, the additional Section 232 duties apply to the value of the article
less US-origin content.
e For HTS 9802.00.60, Section 232 duties apply to the full value of the imported article.
e Section 232 duties also apply to Chapter 98 duty-free programs tied to FTAs
(9819, 9820, 9822, etc.).
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Q 6: How does the importer certification requirement affect filing?

A 6: Entries filed under subheadings 9903.74.09, 9903.94.07, 9903.94.33, 9903.94.44 [ .45,
or 9903.94.54 / .55 require an importer certification confirming the goods’ intended use in
vehicle production or repair.

These entries must be released on the customer’s bond; FedEx Logistics’ bond cannot be
used. For customer questions about how to set up a customs bond with FedEx Logistics,
please contact your FedEx account executive.

Q 7: When will offset-program details be available?

A 7: The import-adjustment offset program for certain US manufacturers assembling MHDVs
or engines will be administered by Commerce and CBP. Procedures and eligibility criteria have
not yet been published.

Resources

Proclamation 10984: Adjusting Imports of Medium- and Heavy-Duty Vehicles, Medium- and
Heavy-Duty Vehicle Parts, and Buses Into the United States

https://www.federalreqgister.gov/documents/2025/10/22/2025-19639/adjusting-imports-
of-medium--and-heavy-duty-vehicles-medium--and-heavy-duty-vehicle-parts-and-buses

Fact Sheet: President Donald J. Trump Addresses the Threat to National Security from
Imports of Medium and Heavy-Duty Vehicles, Parts, and Buses

https://www.whitehouse.gov/fact-sheets/2025/10/fact-sheet-president-donald-j-trump-
addresses-the-threat-to-national-security-from-imports-of-medium-and-heavy-duty-
vehicles-parts-and-buses/

CSMS # 66665333 - GUIDANCE: Import Duties on Medium- and Heavy-duty Trucks, Medium-
and Heavy-duty Truck Parts and Buses

https://content.govdelivery.com/bulletins/gd/USDHSCBP-3f93b75

Keep up with the latest alerts, trade-related rules, updates, and learning opportunities. Sign
up to receive Regulatory News emails from FedEx.

https://page.message.fedex.com/regnews_signup/
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