Reqgulatory News
Alerts & Updates

Regulatory Alert: Section 232 Import Duties on Semiconductors and
their Derivative Products

January 22, 2026
Overview

Effective January 15, 2026, the Presidential Proclamation “Adjusting Imports of
Semiconductors, Semiconductor Manufacturing Equipment, and Their Derivative Products
into the United States” imposed 25% ad valorem duties on imports of specific semiconductors
and their derivative products. The proclamation also established a variety of exemptions and
outlines handling of additional duties and chapter 98.

What goods are covered under the new duty rate?

Complete details are found in the Annex to the proclamation. In summary, the goods covered
meet the following criteria:

e The new Section 232 duties apply to all countries of origin, excluding the U.S.
e The goods must be either a logic integrated circuit or an article that contains a logic
integrated circuit, and meet ONE of the following technical parameters:
o atotal processing performance (TPP) greater than 14,000 and less than 17,500, and a
total DRAM bandwidth greater than 4,500 GB/s and less than 5,000 GB/s
OR
o aTPP greater than 20,800 and less than 21,100, and total DRAM bandwidth greater
than 5,800 GB/s and less than 6,200 GB/s.
e Covered goods are classified in 8471.50,8471.80 and 8473.30.

If the goods meet all of the above specifications, HTS 9903.79.01 must be claimed in
conjunction with the Chapter 1-97 tariff, unless an exemption is met. Semiconductor articles
that are classifiable under provisions of the HTSUS subject to 9903.79.01 but that do not meet
the required technical parameters are exempt under 9903.79.02.

Customers anticipating importing subject articles should ensure paperwork contains
detailed information to avoid clearance delays.
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Additional Exemptions

The following associated tariffs provide for exclusion from Section 232 on semiconductor
articles. Customers should indicate the HTS for the exemption and any pertinent details that
qualify the goods as exempt.

HTS

9903.79.03

‘ Description and Covered End-Use

Semiconductor articles that are for use in U.S. data centers.
e “U.S.data center” refers to a facility that requires greater than 100
megawatts (MW) of new load dedicated to Al inference, training,
simulation, or synthetic data generation.

9903.79.04

Semiconductor articles that are for repairs or replacement in the US.

9903.79.05

Semiconductor articles that are for research and development in the US.

e “Research and development” is defined as any activity that is:
--(a) a systematic, intensive study directed toward greater knowledge or
understanding of the subject studied;
--(b) a systematic study directed specifically toward applying new knowledge
to meet a recognized need; OR
--(c) a systematic application of knowledge toward the production of useful
materials, devices, services or methods, and includes design, development and
improvement of prototypes and new processes to meet specific requirements.

9903.79.06

Semiconductor articles, that are for use by startups in the US.
e “Startup”is an “emerging growth company,” as defined at 15 U.S.C. §
77b(a)(19).

9903.79.07

Semiconductor articles that are for use in non-data center consumer
electronics applications in the US.
¢ Including gaming, personal computing, professional visualization,
workstation applications, and automotive applications.

9903.79.08

Semiconductor articles that are for use in non-data center civil industrial
applicationsin the U.S.
e Including factory robotics and industrial machinery.

9903.79.09

Semiconductor articles that are for use in U.S. public sector applications

What additional duties are the goods subject to?

Any applicable provision of subchapter Ill or subchapter IV of chapter 99 must be claimed in
addition to the duties of heading 9903.79.01.

However, merchandise properly filed under 9903.79.01 is not subject to the additional duties
imposed by the below:

1. Any other Section 232 proclamation, including:
a) Autos and light trucks
b) MHDVs and MHDVPs

c) Copper
d) Aluminum

e) Steel

Content intended for FedEx customers only




2. IEEPA duties on articles the product of Canada (heading 9903.01.10).
3. IEEPA duties on articles the product of Mexico (heading 9903.01.01).
4. Articles under headings 9903.01.24-9903.01.76 and 9903.02.01-9903.02.71.

5. IEEPA Reciprocal tariffs imposed by Executive Order 14257, as amended (headings
9903.01.25,9903.01.35, 9903.01.39,9903.01.63, 9903.02.01-9903.02.73, 9903.02.80,
9903.02.83, and 9903.02.88)

a) Use heading 9903.01.33 to declare the exemption.

6. Tariff on products of Brazil imposed by Executive Order 14323, as amended (heading
9903.01.77)
a) Use heading 9903.01.83 to declare the exemption.

7. Tariff on products of India imposed by Executive Order 14329 (9903.01.84).
a) Use heading 9903.01.87 to declare the exemption.

For goods properly classified in subheading 8473.30:

e When 9903.79.01 applies, claim 9903.01.33 to exclude goods from IEEPA Reciprocal
duties.

¢  When 9903.79.02 - 9903.79.09 apply, claim 9903.01.32 to exclude goods from IEEPA
Reciprocal duties.

Please note, if an exemption to 9903.79.01 is applied, the additional duties listed above still
apply where goods qualify.

Q&A

Q 1:Is Drawback available with respect to duties imposed by this Proclamation?
A 1:No.

Q 2: How are goods entered into a Foreign Trade Zone (FTZ) affected?

A 2: Goods admitted into a U.S. FTZ on or after January 15, 2026 at 12:01am, must be
admitted as “privileged foreign” status (as described in 19 CFR 146.41), and will be subject
upon entry for consumption to any ad valorem rates of duty related to the classification under
the applicable HTSUS subheading. The only exception are goods eligible for “domestic status”
as described in 19 CFR 146.43.

Q 3: How do the Section 232 duties interact with Chapter 98 provisions?

A 3: Goods properly classified in chapter 98 are exempt from Section 232 semiconductor and
derivative duties, except subheading 9802.00.60, which will be assessed based upon the full
value of the imported article.

Q 4: How are free trade agreements handled?

A 4: For products that qualify for a free trade agreement or preference program listed in
general note 3(c)(i) to the HTSUS, Section 232 semiconductor and derivative duties provided
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in heading 9903.79.01 will be collected in addition to any special rate of duty otherwise
applicable under the appropriate tariff subheading.

Resources

Adjusting Imports of Semiconductors, Semiconductor Manufacturing Equipment, and Their
Derivative Products Into the United States

https://www.whitehouse.gov/presidential-actions/2026/01/adjusting-imports-of-
semiconductors-semiconductor-manufacturing-equipment-and-their-derivative-
products-into-the-united-states/

Annex to Adjusting Imports of Semiconductors, Semiconductor Manufacturing Equipment,
and Their Derivative Products Into the United States

https://www.whitehouse.gov/wp-
content/uploads/2026/01/2026SemiConductor.prc_.rel-ANNEX.pdf

CSMS # 67400472 - GUIDANCE: Section 232 Import Duties on Semiconductors and their
Derivative Products

https://content.govdelivery.com/bulletins/gd/USDHSCBP-
4047318?wat_ref=USDHSCBP_WIDGET 2

Fact Sheet: President Donald J. Trump Takes Action on Certain Advanced Computing
Chips to Protect America’s Economic and National Security

https://www.whitehouse.gov/fact-sheets/2026/01/fact-sheet-president-donald-j-
trump-takes-action-on-certain-advanced-computing-chips-to-protect-americas-
economic-and-national-security/
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