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Regulatory Alert: 26-0167 Section 301 on Nicaraguan products effective
January 1st

January 02, 2026
Overview

The United States Trade Representative (USTR) announced a multi-phase Section 301 duty
plan for all Column 1 goods from Nicaragua. Increasing duties under new associated tariff
9903.89.01 will be phased in beginning January 01, 2026, through January 01, 2028. Some
exceptions apply.

How will the Nicaraguan Section 301 tariffs be phased in?

e Effective 12:01 a.m. Eastern time on January 1, 2026, HTS 9903.89.01 must be claimed
along with the Chapter 1-97 tariff, but the duty rate is 0%.

e The second phase will be effective on January 1,2027, and will raise the duty rate on the
associated tariff to 10%.

e The third phase will be effective on January1, 2028, and will raise the duty rate on the
associated tariff to 15%.

Exemptions from additional Section 301 duties on Nicaraguan goods

e Nicaraguan goods imported into the U.S. that qualify as originating under the Dominican
Republic-Central America-United States Free Trade Agreement (CAFTA-DR) will be
exempt from the additional Section 301 duties.

e The duties do not apply on goods of chapter 98, except for those entered under
subheadings 9802.00.40, 9802.00.50, and 9802.00.60, and heading 9802.00.80.
o For subheadings 9802.00.40, 9802.00.50, and 9802.00.60, additional duties apply
to the value of repairs, alterations, or processing performed abroad, as described
in the applicable subheading.
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o For heading 9802.00.80, the additional duties apply to the value of the article
minus the cost or value of products of the United States described in heading
9802.00.80

Will other additional duties still apply on non-exempt Nicaraguan goods?

e The new Section 301 duty on Nicaraguan products stacks with other additional duties,
including:
o Anti-Dumping and Countervailing Duties (AD/CVD)
o International Emergency Economic Powers Act (IEEPA) Reciprocal Tariff on goods
of Nicaragua (9903.02.47)
o Section 232 duties, such as those on steel, aluminum and copper.

Resources

Central America-Dominican Republic Free Trade Agreement (CAFTA-DR) (US Customs page)
https://www.cbp.gov/trade/free-trade-agreements/cafta-dr

Notice of Action: Nicaragua’s Acts, Policies, and Practices Related to Labor Rights, Human
Rights and Fundamental Freedoms, and the Rule of Law (90 FR 57807)
https://www.federalreqister.gov/documents/2025/12/12/2025-22690/notice-of-action-
nicaraguas-acts-policies-and-practices-related-to-labor-rights-human-rights-and

Notice of Implementation of Action: Nicaragua’s Acts, Policies, and Practices Related to Labor
Rights, Human Rights and Fundamental Freedoms, and the Rule of Law (90 FR 60850)
https://www.federalreqister.gov/documents/2025/12/29/2025-23892/notice-of-
implementation-of-action-nicaraguas-acts-policies-and-practices-related-to-labor-rights

USTR Section 301 Action on Nicaragua’s Acts, Policies, and Practices Relating to Labor Rights,
Human Rights and Fundamental Freedoms, and the Rule of Law
https://ustr.gov/about/policy-offices/press-office/press-
releases/2025/december/ustr-section-301-action-nicaraguas-acts-policies-and-
practices-relating-labor-rights-human-rights
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