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Regulatory Alert: The European Union (EU) and Mercosur Interim Trade
Agreement (iTA) to apply from May 1, 2026

May 1, 2026

Changes to trade between the European Union (EU) and Mercosur countries

On January 17, 2026, the EU (on behalf of its 27 Member States) and the Mercosur bloc*
(Argentina, Brazil, Paraguay, Uruguay) formally signed:

1. EU-Mercosur Partnership Agreement (EMPA), which covers political dialogue,
economic cooperation, and broader institutional provisions
2. Interim Trade Agreement (iTA), which covers trade provisions

The EMPA contains two main parts:

e a set of political commitments to cooperate on issues such as the environment,
digitalization and human rights
e andatrade and investment pillar

Both sides have agreed to reduce tariffs on a range of goods, increase market access, and
streamline customs procedures. The agreement will cut tariffs on approximately 91% of
EU goods and 95% of Mercosur goods over a period of 10 to 15 years.

In addition, both sides have agreed to remove barriers to cross-border trade in services,
notably for digital and financial services.

* Note: Bolivia joined Mercosur in 2024 and may accede to the agreement in the future.

The iTA reflects the trade and investment liberalization pillar of the EMPA and will act as a
standalone agreement until the full partnership agreement enters into force.

Specifically, the iTA paves the way for:

- tariff reductions;

- opens access to new markets; and

- enables better trade terms in key sectors such as agriculture, automotive,
pharmaceutical and chemicals.
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It also includes provisions on:

e investment facilitation

e removal of barriers to cross-border trade in services, especially digital and financial
services

e government procurement, which will allow EU companies to access public
tendering processes in Mercosur countries

What will happen with the EMPA next

The EMPA will require ratification as per the domestic legal requirements of each bloc and
its member countries before it can fully enter into force. The EU and Mercosur have
commenced their respective ratification procedures.

What will happen with the iTA next

On May 1, 2026, the EU-Mercosur Interim Trade Agreement (ITA) will enter into provisional
application. It will remain in force until EMPA enters into effect.

Chapter 3 of the ITA on Rules of Origin and Origin Procedures (as well as its annexes and
appendix) sets the framework for determining if a product originating in the EU or
Mercosur may benefit from preferential tariff treatment when imported into the other
territory. Specifically, under Article 2.4 of the Agreement, import duties are eliminated or
reduced for goods that comply with the rules of origin. Article 3.16 of the Agreement
states that the request for preferential tariff treatment will be based on a communication
about the origin.

Guidance issued by the European Commission and the EU Member States National
Customs Authorities covers in detail:

- The origin rules and conditions that must be met in order to import goods of
preferential EU or Mercosur origin with reduced or zero customs duties, whether or
not under tariff quotas.

- The proof/statement of origin.

See References for full Guidance documents.

How it will impact FedEx customers
Here are a few considerations to keep in mind:

(1) Assess product eligibility:
+ Review Harmonized System classification and whether the products qualify
for preferential tariff treatment.
(2) Assess rules of origin applicability:
« Review sourcing and manufacturing processes, ensuring the required
statement of origin and that supporting documentation is available.
(3) Update your internal systems and documentation:
«  Ensure customs documentation includes origin statements: these will need
to be provided to FedEx at the time of shipping (or there will be delays at
destination at the time of import clearance).
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+  When completing the statement on origin in accordance with the format
laid down in Annex 3-C, exporters from the Mercosur countries must
always indicate, regardless of the value of the consignment, their national
exporter registration number, as follows:

« Argentina: Single Tax Identification Code (CUIT) (11 digits)
« Brazil: National Register of Legal Entities (CNPJ) (14 digits)
« Uruguay: Single Tax Register (RUT) (12 digits)

Useful resources about the iTA and its provisional application from May 1, 2026:

European Commission - Provisional Application of the EU-Mercosur Interim Trade Agreement
Begins 1 May 2026 (guidance):
https://taxation-customs.ec.europa.eu/news/provisional-application-eu-mercosur-interim-
trade-agreement-beqgins-1-may-2026-2026-04-24_en

European Commission EU-Mercosur ITA — Guidance on Rules of origin (31 pages)
https://taxation-customs.ec.europa.eu/document/download/a620d284-34db-48d8-99e6-
c6cd6252d236_en?filename=EU-Mercosur%20ITA%20Guidance%20Ro00%20Apr2026.pdf

Spanish National Customs Authority Guidance oniTA (including guidance on the national
exporter registration number & codes):
https://sede.agenciatributaria.gob.es/Sede/en_gb/aduanas/novedades/2026/abril/27/acuer
do-interino-ue-mercosur.html

Dutch Customs - Communication No 33 - Interim Agreement between the EU and Mercosur
https://kennisbank.douane.nl/wp-content/uploads/2026/04/D0O-128-1Z-1FD_TGO1.pdf

EU-Mercosur Agreement to provisionally apply from 1 May 2026
https://ec.europa.eu/commission/presscorner/detail/en/mex_26_681

Useful resources about the EMPA:

EU and Mercosur Sign Historic and Ambitious Partnership (press release)
https://ec.europa.eu/commission/presscorner/detail/en/ip 26_113

EU-Mercosur Agreement (factsheet)
https://policy.trade.ec.europa.eu/eu-trade-relationships-country-and-
region/countries-and-regions/mercosur/eu-mercosur-agreement_en

Questions and Answers on the EU-Mercosur Partnership Agreement (FAQ)
https://ec.europa.eu/commission/presscorner/detail/en/qanda_24 6245

EU-Mercosur: Text of the agreement
https://policy.trade.ec.europa.eu/eu-trade-relationships-country-and-region/countries-and-
regions/mercosur/eu-mercosur-agreement/text-agreement_en

Timeline for implementation:
Full ratification of the EMPA is expected to take several years, if not longer.

The iTA will provisionally apply from May 1, 2026, between the EU and Argentina, Brazil,
Paraguay, and Uruguay.
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